
 
 

Arkansas State Licensing Law 
For Commercial Contractors 

Act 150 of 1965 
Act 162 of 1987 
(As Amended) 

Arkansas Code and Rules and Regulations 
 

Arkansas Contractors Licensing Board 
4100 Richards Road 

North Little Rock 
AR  72117 

Phone: (501) 372-4661 
Fax: (501) 372-2247 

 
Web Page: www.state.ar.us/clb/ 

 
Revised July, 2007 

 



 1

Arkansas State Licensing Law for Contractors 
 
17-25-101. Definition. 
 
(a)(1) As used in this chapter, “contractor” means any person, firm, partnership, 
copartnership, association, corporation, or other organization, or any combination thereof, 
who, for a fixed price, commission, fee, or wage, attempts to or submits a bid to construct or 
demolish, or contracts or undertakes to construct or demolish, or assumes charge, in a 
supervisory capacity or otherwise, or manages the construction, erection, alteration, 
demolition, or repair, or has or have constructed, erected, altered, demolished, or repaired, 
under his or her, their, or its direction, any building, apartment, condominium, highway, 
sewer, utility, grading, or any other improvement or structure on public or private property for 
lease, rent, resale, public access, or similar purpose, except single-family residences, when 
the cost of the work to be done, or done, in the State of Arkansas by the contractor, 
including, but not limited to, labor and materials, is twenty thousand dollars ($20,000) or 
more.  
 
(2) However, when a person or entity acts as a contractor in the construction, erection, 
alteration, demolition, or repair of his or her own or its own property, such action shall not 
result in the person or entity being required to obtain a license, but the person or entity shall 
comply with all other provisions of this subchapter. 
 
(b) However, the twenty-thousand-dollar ($20,000) exception shall not apply to any project 
of construction in which any of the construction work necessary to complete the project, 
except any in-progress change orders, is divided into separate contracts of amounts less 
than twenty thousand dollars ($20,000), a purpose being to circumvent the provisions of this 
chapter. 
 
(c) It is the intention of this definition to include all improvements, demolition, or structures, 
excepting only single-family residences. 
 
(d) Materials purchased by a prime contractor from a third party shall not be considered as 
part of the subcontractor’s project if the prime contractor has the proper classification listed 
on a current contractor’s license for the work being performed by the subcontractor.  
Materials purchased by a person or entity acting as a contractor in the construction, 
erection, alteration, or repair of his or her own or its own property from a third party shall not 
be considered as a part of the subcontractor’s project, provided that the subcontract is for 
wood framing, shingle roofing, painting, floor covering, or concrete labor. 
 
17-25-102. Exemptions. 
 
The following shall be exempted from the provisions of this chapter: 
 
(1) The practice of contracting as defined in § 17-25-101 by an authorized representative or 
representatives of the United States Government, State of Arkansas, incorporated town, city 
or county, or other political subdivision in this state; 
 
(2) Architects and engineers, whose only financial interest in a project shall be the 
architectural or engineering fees for preparing plans, specifications, surveys, and 
supervision that is customarily furnished by architects and engineers; and 
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(3)(A) Manufacturers who produce equipment to be installed in the State of Arkansas and 
have the responsibility for the installation of the equipment, which would require a license 
under this chapter, if the installation is performed by a contractor properly licensed under 
this chapter.   
 
(B) The Contractors Licensing Board shall have the authority to define “manufactures” as it 
is used in this subdivision (3). 
 
17-25-103. Penalties - Enforcement. 
 
(a) Any contractor shall be deemed guilty of a misdemeanor and shall be liable to a fine of 
not less than one hundred dollars ($100) nor more than two hundred dollars ($200) for each 
offense, with each day to constitute a separate offense, who: 
 
(1)(A) For a fixed price, commission, fee, or wage, attempts to or submits a bid or bids to 
construct or demolish or contracts to construct or demolish, or undertakes to construct or 
demolish, or assumes charge in a supervisory capacity or otherwise, or manages the 
construction, erection, alteration, demolition, or repair of, or has constructed, erected, 
altered, demolished or repaired, under his or her or its direction, any building, apartment, 
condominium, highway, sewer, utility, grading, or any other improvement or structure, when 
the cost of the work to be done or done, in the State of Arkansas by the contractor, 
including, but not limited to, labor and materials, is twenty thousand dollars ($20,000) or 
more, without first having procured a license with the proper classification to engage in the 
business of contracting in this state; 
 
(B) Subdivision (a)(1) of this section shall not apply to any demolition work or other work 
necessary to clean up a natural disaster within seventy-two (72) hours following the natural 
disaster; 
 
(2) Shall present or file the license certificate of another; 
 
(3) Shall give false or forged evidence of any kind to the Contractors Licensing Board or any 
member thereof in obtaining a certificate of license; 
 
(4) Shall impersonate another; or 
 
(5) Shall use an expired or revoked certificate of license. 
 
(b) The doing of any act or thing herein prohibited by any applicant or licensee shall, in the 
discretion of the board, constitute sufficient grounds to refuse a license to an applicant or to 
revoke the license of a licensee. 
 
(c) Regarding any violation of this chapter, the board shall have the power to issue 
subpoenas and bring before the board as a witness any person in the state and may require 
the witness to bring with him or her any book, writing, or other thing under his or her control 
which he or she is bound by law to produce in evidence. 
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(d) No action may be brought either at law or in equity to enforce any provision of any 
contract entered into in violation of this chapter. No action may be brought either at law or in 
equity for quantum meruit by any contractor in violation of this chapter. 
 
(e)(1)(A) Any contractor who, after notice and hearing, is found by the board to have 
violated or used a contractor in violation of this chapter shall pay to the board a civil penalty 
of not less than one hundred dollars ($100) nor more   than four hundred dollars ($400) per 
day for the activity.  However, the penalty shall not exceed three percent (3%) of the total 
project being performed by the contractor. 
 
(B) The penalty provided for in this chapter plus interest at ten percent (10%) per annum 
shall be paid to the board before the contractor can be issued a license to engage in the 
business of contracting in this state. In addition to the assessment of the penalty, the board, 
upon a finding of a violation of this chapter, may issue an order of abatement directing the 
contractor to cease all actions constituting a violation of this chapter. 
 
(2) The board shall have the power to withhold approval for up to six (6) months of any 
application from any person who, prior to approval of the application, has been found in 
violation of this chapter. 
 
(3) All hearings and appeals therefrom under this chapter shall be pursuant to the provisions 
of the Arkansas Administrative Procedure Act, as amended, § 25-15-201 et seq. 
 
(4) No proceedings under this chapter may be commenced by the board after three (3) 
years from the date on which the act or omission which is the basis for the proceeding 
occurred. 
 
(5) The board shall have the power to file suit in the Circuit Court of Pulaski County to obtain 
a judgment for the amount of any penalty not paid within thirty (30) days of service on the 
contractor of the order assessing the penalty, unless the circuit court enters a stay pursuant 
to the provisions of this chapter. 
 
(6) The board shall have the power to file suit in the Circuit Court of Pulaski County to 
enforce any order of abatement not complied with within fifteen (15) days, excluding 
Saturdays, Sundays, and legal holidays, of service on the contractor of the order of 
abatement. If the circuit court finds the order of abatement to have been properly issued, it 
may enforce the order by any means by which injunctions are ordinarily enforced. However, 
nothing shall be construed herein to diminish the contractor’s right to appeal and obtain a 
stay pursuant to the procedures provided for in this chapter. 
 
17-25-104. Injunction. 
 
When any contractor not licensed by the Contractors Licensing Board shall engage or 
attempt to engage in the business of contracting as herein defined, the board shall have the 
right to go into the proper court in the jurisdiction in which the work is being performed and, 
upon affidavit, secure a writ of injunction, without bond, restraining and prohibiting the 
contractor from performance of the work then being done or about to commence. 
 
17-25-105. Form of indictment. 
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In all prosecutions for violations of the provisions of this chapter for engaging in the 
business of contracting without a certificate of authority, it shall be sufficient to allege in the 
indictment, affidavit, or complaint that “’A.’ unlawfully engaged in business as a contractor, 
without authority from the Contractors Licensing Board, State of Arkansas, to do so.” 
 
17-25-106. [Repealed.]. 
 
17-25-201. Creation - Members. 
 
(a) There is created a Contractors Licensing Board, consisting of seven (7) members, who 
shall be appointed by the Governor. 
 
(b)(1) Each member shall be at least thirty-five (35) years of age and must have been a 
resident of the State of Arkansas for the previous five (5) years. 
 
(2)(A) Five (5) members shall be contractors of not fewer than ten (10) years’ experience in 
responsible charge of construction projects of a magnitude consistent with the duties of their 
offices.  Each must hold an unexpired contractor’s license issued under this chapter. Each 
must, at the time of appointment, maintain his or her principal place of business in 
Arkansas. 
 
(B) At least one (1) member of the board shall have had as a larger part of his or her 
business the construction of sewers and waterworks. 
 
(C) At least one (1) member of the board shall have had as a larger part of his o her 
business the construction of buildings. 
 
(D) At least one (1) member of the board shall have had as a larger part of his or her 
business the construction of highways. 
 
(3) Two (2) members of the board shall not be actively engaged in or retired from the 
profession of contracting. One (1) shall represent consumers, and one (1) shall be sixty (60) 
years of age or older and shall represent the elderly. Both shall be appointed from the state 
at large subject to confirmation by the Senate. The two (2) positions may not be held by the 
same person. Both shall be full voting members but shall not participate in the grading of 
examinations. 
 
(c)(1) Members shall serve five-year terms. 
 
(2) Terms shall expire on December 31 of the fifth year. 
 
(3) Each member shall hold over after the expiration of his or her term until his or her 
successor shall be duly appointed and qualified. 
 
(4) If a vacancy shall occur in the board for any cause, it shall be filled by appointment by 
the Governor. 
 
(5) The Governor may remove any member of the board at any time for misconduct, 
incompetency, or neglect of duty. 
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(d) Each member of the board shall receive a certificate of appointment from the Governor 
and, before entering upon the discharge of the duties of his or her office, shall file with the 
Secretary of State the constitutional oath of office. 
 
(e) Each member of the board may receive expense reimbursement and stipends in 
accordance with § 25-16-901 et seq. 
 
17-25-202. Organization and functions. 
 
(a) The Contractors Licensing Board shall elect a chair, vice chair, and secretary, each to 
serve in his or her respective capacity for one (1) year. Officers shall be elected by the 
board annually. 
 
(b) The board shall have two (2) regular meetings in each year: One (1) meeting shall be in 
the month of February, and one (1) meeting shall be in the month of August, for the purpose 
of transacting such business as may properly come before it, on call of the chair of the 
Contractors Licensing Board. 
 
(c) Special or adjourned meetings may be held at such times as the board may provide by 
the bylaws which it shall adopt, or at such times as the board may, by reasonable resolution, 
provide. 
 
(d) Due notice of each meeting and the time and place thereof shall be given to each 
member in such manner as the bylaws shall provide. 
 
(e) Three (3) members of the board shall constitute a quorum. 
 
(f) The board shall adopt a seal for its own use and shall have on it the words, “Contractors 
Licensing Board, State of Arkansas, Seal”, and the secretary shall have charge and custody 
of it. 
 
17-25-203. Powers. 
 
(a) The Contractors Licensing Board shall have power to make such bylaws, rules, and 
regulations for its operation as it shall consider appropriate, provided that they are not in 
conflict with the laws of the State of Arkansas. 
 
(b) All expenses incurred by the board for the administration of this chapter are authorized 
to be paid by the board. 
 
(c) The board, or any committee thereof, shall be entitled to the services of the Attorney 
General or other state legal counsel as deemed appropriate, in connection with the 
operation of the affairs of the board. Additional legal counsel may be employed by the board 
from time to time as it may deem necessary. 
 
17-25-204. Employees. 
 
The Contractors Licensing Board shall employ a chief administrative employee, also known 
as administrator, who shall possess such qualifications as may be determined by the board 
and who shall serve at the pleasure of the board. In addition, the board may employ such 
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additional professional and clerical employees as may be necessary for the operation of the 
board and its various functions and pay salaries thereto as may be authorized by law. 
 
17-25-205. Disposition of funds. 
 
The fees of the Contractors Licensing Board shall be deposited in banks to be used by the 
board in the manner prescribed by law, similar to the accounts of other examining and 
licensing boards of the state, and shall be audited under rules and regulations prescribed by 
the Director of the Department of Finance and Administration. 
 
17-25-206. Records and reports. 
 
(a) The secretary of the Contractors Licensing Board shall keep a record of the proceedings 
of the Contractors Licensing Board. 
 
(b) The secretary shall keep a register of all applications for license showing for each: 
 
(1) The date of application, name, qualification, place of business, and place of residence; 
 
(2) Whether the license was granted or refused; and 
 
(3) A complete transcript of the proceedings, including evidence submitted by applicants, 
licensees, the board, or otherwise, at any hearing. 
 
(c) The books and register of this board, including transcripts of proceedings, shall be prima 
facie evidence of all matters recorded therein. A certified copy of such books or register, 
including a transcript of proceedings, under the seal of the board and attested by its 
secretary, shall be received in evidence in all courts of the state in lieu of the original. 
 
(d) A roster showing the names and places of business and of residence of all licensed 
contractors shall be prepared annually by the secretary of the board. 
 
(e) On or before August 1 of each year, the board shall submit to the Governor a report of its 
transactions for the preceding year and shall file with the Secretary of State a copy of the 
report, together with a complete statement of receipts and expenditures of the board 
attested by the affidavit of the chair and secretary and a copy of the roster of licensed 
contractors. 
 
(f) A record shall be made and preserved by the board of each examination of applicant or 
licensee. The findings of the board thereon and a certified copy of the record shall be 
furnished to any applicant or licensee desiring to appeal from the findings of the board, as 
provided in § 17-25-312, upon payment of the costs of transcribing the record. 
 
17-25-301. Significance - Proof. 
 
(a) The issuance of a certificate of license by the Contractors Licensing Board shall be 
evidence that the person, firm, or corporation named therein is entitled to all of the rights 
and privileges of a licensed contractor while the license remains unrevoked or unexpired. 
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(b)(1) Upon making application to the building inspector or other authority of any 
incorporated city or town in Arkansas charged with the duty of issuing building or other 
permits for the construction of any building, apartment, condominium, utility, highway, 
sewer, grading, or any other improvement or structure, when the cost of the work to be done 
by the contractor, but not limited to labor and materials, is twenty thousand dollars ($20,000) 
or more, any person, firm, or corporation, before being entitled to the issuance of such 
permits, shall furnish satisfactory proof to the inspector or authority that he or she is duly 
licensed under the terms of this chapter. 
 
(2) It shall be unlawful for the building inspector or other authority to issue or allow the 
issuance of a building permit unless and until the applicant has furnished evidence that he 
or she is either exempt from the provisions of this chapter or is duly licensed under this 
chapter to carry out or superintend the work for which the permit has been applied. 
 
17-25-302. Limitations. 
 
The Contractors Licensing Board shall have power to limit by proper classification the 
license to the character of work for which the applicant is qualified. 
 
17-25-303. Application - Renewal - Fees. 
 
(a)(1)(A) Any person desiring to be licensed as a contractor in this state shall make and file 
with the Contractors Licensing Board thirty (30) days prior to any regular or special meeting 
thereof, a written application on a form as may then be prescribed by the board, for 
examination by the board. 
 
(B) The application shall be accompanied by payment in a sum to be determined by the 
board, but not to exceed one hundred dollars ($100) to the board. 
 
(2) The thirty (30) day requirement may be waived by the board provided that the contractor 
has on file with the board a completed original application and proof of having successfully 
completed any examination required. 
 
(b) Thereafter, an annual renewal license fee to be determined by the board but not to 
exceed one hundred dollars ($100) shall be paid by each licensee to defray the costs and 
expenses of the administration of this chapter. 
 
17-25-304. Financial statement. 
 
(a)(1) All persons and entities required by this chapter to be licensed by the Contractors 
Licensing Board shall transmit to the board with their original applications an audited 
financial statement of the applicant audited by a certified public accountant or registered 
public accountant. 
 
(2) All persons and entities licensed by the Contractors Licensing Board shall transmit to the 
board with renewal applications a financial statement of the applicant reviewed by a certified 
public accountant or registered public accountant according to American Institute of 
Certified Public Accountants’ Professional Standards. 
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(b) The financial statement so furnished shall not be public information and may not be 
made available for inspection by any person, unless pursuant to an order of a court of 
competent jurisdiction. After the contractor is licensed, the Contractors Licensing Board 
shall have the option of destroying the financial statement by the process of shredding or 
returning the financial statement to the contractor. 
 
 
 
 
17-25-305. Applicant qualifications. 
 
(a) The Contractors Licensing Board, in determining the qualifications of any applicant for 
an original license or any renewal license, shall, among other things, consider the following: 
 
(1) Experience; 
(2) Ability; 
(3) Character; 
(4) The manner of performance of previous contracts; 
(5) Financial condition; 
(6) Equipment; 
(7) Any other fact tending to show ability and willingness to conserve the public health and 
safety; and 
(8) Default in complying with the provisions of this chapter or any other law of the state. 
 
(b) The board may develop reciprocal agreements with other states with similar licensing 
responsibilities. 
 
17-25-306. Examinations - Certification. 
 
(a) Any person desiring to apply for a license shall be permitted to take an examination to 
determine the applicant’s qualifications. 
 
(b) If the result of the examination of any applicant shall be satisfactory to the Contractors 
Licensing Board, and if the application complies with the board’s rules and regulations, then 
the board shall issue to the applicant a certificate to engage in contracting in the State of 
Arkansas. 
(c) Anyone failing to pass the examination may be reexamined at any regular meeting of the 
board upon payment of the regular fee. 
 
17-25-307. Expiration. 
 
All certificates of license to engage in the business of contracting in the State of Arkansas 
shall expire at 12:00 midnight on the day before the anniversary date of their issuance 
unless otherwise designated by the Contractors Licensing Board, and they shall become 
invalid on that day unless renewed. 
 
17-25-308. Grounds for revocation. 
 
The Contractors Licensing Board shall have the power to revoke the certificate of license of 
any contractor licensed under this chapter who is found guilty of any fraud or deceit in 
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obtaining a license or for aiding or abetting any contractor or person to violate the provisions 
of this chapter or for gross negligence, incompetence, or misconduct in the conduct of the 
contractor’s business. 
 
17-25-309. Procedure for revocation - Reissuance. 
 
(a) Any person may prefer charges in connection with the foregoing against any contractor 
licensed under this chapter. 
 
(b) The charges shall be in writing and sworn to by the complainant and mailed to the 
Contractors Licensing Board and, unless dismissed without hearing by the board as 
unfounded or trivial, shall be heard and determined by the board. 
 
(c) A time and place for the hearing shall be fixed by the board and held in the State of 
Arkansas. 
 
(d) A copy of the charges, together with the notice of the time and place of hearing, shall be 
considered as legally served by the board when sent to the last known address of the 
accused by certified mail at least ten (10) days before the date fixed for the hearing. In the 
event that such service cannot be effected ten (10) days before the hearing, then the date of 
hearing and determination shall be postponed as may be necessary to permit the carrying 
out of this condition. 
 
(e) At the hearing the accused contractor shall have the right to appear personally and by 
counsel and to cross-examine witnesses and to submit evidence in the contractor’s behalf 
and defense. 
 
(f) If after the hearing the board finds the facts as alleged and of such character as to 
disqualify the contractor, then the board shall revoke the license of the contractor, but in that 
event no refund shall be made of the license fee. 
 
(g) Within its discretion and upon proper application or hearing, the board may reissue a 
license to any contractor whose license has been revoked. 
 
17-25-310. Replacement. 
 
A certificate of license to replace any lost, destroyed, or mutilated certificate may be issued 
subject to the rules and regulations of the Contractors Licensing Board. 
 
17-25-311. Corporations and partnerships - Unlawful acts. 
 
(a) A corporation or partnership may engage in the business of contracting when licensed 
by the Contractors Licensing Board. 
 
(b) It shall be unlawful and a violation of this chapter for any two (2) or more contractors, 
whether doing business as individuals, partnerships, corporations, or other organizations, to 
jointly submit a bid or enter into a contract for construction as a joint venture unless all 
parties to the joint venture are licensed pursuant to this chapter. 
 


